
COMMONWEALTH OF KENTUCKY 

BEFORE TRE PUBLIC SERVICE COMMISSION 

* * * 

I n  t h e  Matter of: 

THE A P P L I C A T I O N  OF THE TODD 1 
COUNTY WATER DISTRICT OF TODD 1 

RATES TO BE CHARGED FOR WATER 1 
SERVICE ) 

C a s e  No. 8 9 4 3  AND LOGAN COUNTIES,  KENTUCKY8 
FOR APPROVAL OF AN INCREASE I N  ) 

O R D E R  

On December 5, 1983, t h e  Todd Coun ty  Water D i s t r i c t  ("Todd 

County*)  f i l e d  w i t h  t h e  Commission a n  a p p l i c a t i o n  r e q u e s t i n g  

a u t h o r i t y  to i n c r e a s e  i ts  water rates.  Todd County s t a t e d  t h a t  

t h e  r e q u e s t e d  i n c r e a s e  was n e c e s s a r y  i n  order to  g e n e r a t e  suffi- 

c i e n t  r e v e n u e s  t o  d e f r a y  t h e  costs of o p e r a t i o n  a n d  m a i n t e n a n c e ,  

bond and interest paymen t s ,  d e p r e c i a t i o n ,  and r e s e r v e  a c c o u n t  

c o n t r i b u t i o n s .  

After a r e v i e w  of Todd C o u n t y ' s  r e s p o n s e s  t o  t h e  Commis- 

sion's Order dated Janaury 11, 1 9 8 4 ,  the Commission found  t h a t  t h e  

t e e t - y e a r  income s t a t e m e n t  s u b m i t t e d  w i t h i n  t h e  a p p l i c a t i o n  d i d  

not re f lec t  a c t u a l  test-year o p e r a t i o n s  as r e q u i r e d  by 807 KAR 

5r001, S e c t i o n  9(2). I n  a d d i t i o n ,  several d i s c r e p a n c i e s  and pro- 

c e d u r a l  errors w e r e  found  w i t h i n  t h e  r e s p o n s e s .  T h e r e f o r e ,  a con-  

f e r e n c e  to address  t h e s e  matters was h e l d  at t h e  Commiss ion ' s  

offices on February 288 1984. Each issue was d i s c u s s e d  and all 

problems were s u b s t a n t i a l l y  r e s o l v e d .  



D u r i n g  t h e  e n s u i n g  weeks  Todd Coun ty  f i l e d  r e v i s e d  e x h i b i t s  

i n d i c a t i n g  t h a t  i t  was r e q u e s t i n g  a u t h o r i t y  to i n c r e a s e  i ts oper- 

a t i n g  r e v e n u e  b y  $83,105, or 35 p e r c e n t  a n n u a l l y ,  over i ts  report- 

ed a d j u s t e d  test-year o p e r a t i n g  r e v e n u e s  of $238,167. ' The 

proposed  ra tes  would r e su l t  i n  a 7 2  p e r c e n t  i n c r e a s e  i n  t h e  

2 a v e r a g e  r e s i d e n t i a l  m o n t h l y  b i l l  based o n  u s a g e  of 3 , 0 0 0  g a l l o n s .  

Based upon t h e  determinat ion h e r e i n ,  Todd C o u n t y ' s  opera- 

t i n g  r e v e n u e  w i l l  i n c r e a s e  by $75,962 o v e r  a c t u a l  a d j u s t e d  test- 

y e a r  o p e r a t i n g  r e v e n u e  of $234,816,  a n  i n c r e a s e  of 32 percent. 

Based upon t h e  ra tes  prescribed i n  Appendix A ,  t h i s  i n c r e a s e  w i l l  

raise the average c u s t o m e r ' s  b i l l  by $5.95 or 5 2  p e r c e n t .  

The Commission s c h e d u l e d  a h e a r i n g  for  May 3, 1984, and o n  

A p r i l  6, 1984,  d i r e c t e d  Todd Coun ty  t o  p r o v i d e  not ice  to its c u s -  

tomers of the revised p r o p o s e d  increase and t h e  s c h e d u l e d  h e a r i n g .  

The hearing was c o n d u c t e d  a s  s c h e d u l e d  a t  the Commission's o f f i c e s  

I n  F r a n k f o r t ,  Kentucky.  T h e r e  w e r e  n o  i n t e r v e n o r s  i n  t h i s  pro- 

ceed i n g  . 
COMMENTARY 

Todd Coun ty  is a n o n - p r o f i t  water u t i l i t y  e n g a g e d  i n  the 

t r e a t m e n t ,  d i s t r i b u t i o n ,  and  s a l e  of water t o  a p p r o x i m a t e l y  7 9 1  

customers i n  Todd, C h r i s t i a n ,  and  Logan c o u n t i e s ,  Kentucky.  Todd 

County  p u r c h a s e s  a small q u a n t i t y  (3.5 p e r c e n t )  of its w a t e r  from 

South Logan W a t e r  D i s t r i c t  ( " S o u t h  Logan") .  The City of E l k t o n  

Harch, 1984, Todd Coun ty  R a t e  S t u d y ,  E x h i b i t  80 

2 Ibid. ,  E x h i b i t  6 .  - 
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0 
( " E l k t o n " )  p u r c h a s e s ,  for resale, over 60  p e r c e n t  of the w a t e r  1 * : -  
sold by Todd County .  

TEST PERIOD 

Todd Coun ty  proposed a n d  t h e  Commission h a s  accepted 

12-month period e n d i n g  August 31, 1983, as t h e  tes t  peclod 

t h e  

for 

d e t e r m i n i n g  the r e a s o n a b l e n e s s  of t h e  proposed rates. I n  u t i l i z -  

i n g  t h e  h i s tor ic  tes t  per iod,  the Commission has g i v e n  f u l l  con- 

s i d e r a t i o n  t o  appropriate  known a n d  m e a s u r a b l e  c h a n g e s .  

REVENUES AND EXPENSES 

For t h e  t e s t  period Todd Coun ty  reported a net operating 

loss of $78,208. Todd C o u n t y  proposed several pro forma a d j u s t -  

m e n t s  t o  r e v e n u e s  and e x p e n s e s  to ref lect  more c u r r e n t  a n d  a n t i c i -  

pated o p e r a t i n g  c o n d i t i o n s .  The  Commission is of t h e  o p i n i o n  t h a t  

t h e  proposed a d j u s t m e n t s  are generally proper and acceptable for 

r a t e -mak ing  p u r p o s e s  w i t h  the f o l l o w i n g  m o d i f i c a t i o n s :  

Revenue N o r m a l i z a t i o n  

Todd County's income s t a t e m e n t  for the test year e n d e d  

Augus t  31, 1983, reflected t o t a l  O p e r a t i n g  Revenues  of $238.167 

a n d  t o t a l  O t h e r  Income of $12,094, r e s u l t i n g  i n  t o t a l  r e v e n u e s  of 

$250,261. However, e v i d e n c e  s u b m i t t e d  i n  t h e  record, some of I t  

c o n t r a d i c t o r y ,  Indicates that Todd Coucty d i d  n o t  record all reve- 

n u e s  I n  a c c o r d a n c e  w i t h  the Uniform System of A c c o u n t s  as pre- 

scribed for Class C Water U t i l i t i e s .  A s  a r e s u l t ,  t h e r e  were 

numerous misclassifications of r e v e n u e s  o n  t h e  test-year income 

s t a t e m e n t .  The Commission has made appropriate a d j u s t m e n t s  to  

correct t h e s e  m i s c l a s s i f i c a t i o n s .  
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Todd County's statement t h a t  revenues received f ran late 

penalties and disconnection/reconnection fees are "credited along 

with revenue from water sold on the income statement"' suggests 

that revenues from these sources were commingled with revenues 

credited to Account No. 461--Metered Sales to General Customere. 

The Uniform System of Accounts prescribed for Class C Water 

Utilities requires that additional charges imposed because of 

failure of customers to pay their water bills on or before a 

specified date be credited to Account No. 470--Forfeited Dis- 

counts, and that fees for changing or reconnecting service be 

credited to Account No. 471--Miscellaneous Service Revenues. Todd 

County has stated that $250 in late payment penalties and $1,095 

in disconnection/reconnection fees were collected during the test 

year.4 The Commission has made appropriate adjustments to reduce 

Account No. 461 by these amounts to correct these misclassif ica- 

t ions . 
Todd County has proposed an adjustment to exclude $777 in 

utility taxes and $114 in sales taxes from test-year operating 

revenuesO5 A corresponding adjustment to taxes is proposed within 

operating expenses. However, Todd County has not provided an 

explanation of the basis for these adjustmente. For clarification 

purposes the Commission addresses this matter forthwith. The 

Response, Item No. 12 of the Commission's Order dated February 
2 2 ,  1984. 

Response, Item No. 14 of the Commiesfon*e Order dated January 

March, 1984, Todd County Rate Study, Exhibit 8. 

11, 1984. 
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Uniform System of Accounts for Class C Water Utilities requires 

that taxes collected, pending transmittal to the proper taxing 

authority, be credited to Account No. 238--Other Current and 

Accrued Liabilities. Todd County's method of crediting these 

amounts to Operating Revenues results in an overstatement of 

revenues. Transmittal of the taxes should be accounted €or with a 

debit to Account No. 238. Todd County, by charging these amounts 

to taxes, overstates operating expenses. Therefore, the 

Commission concurs with Todd County's adjustment to reduce 

operating revenues and operating expenses by $891. 

Todd County has included on its test-year income statement 

an item of other income identified as 'Reimbursements' in the 

amount of $754. It is the Commission's determination that the 

transactions resulting in this balance were not items of other 

income and therefore bas reduced other income by $754. The basis 

for t h i s  determination is discussed in a subsequent section of 
this Order. 6 

The Uniform System of Accounts for Class C Water Utilities 

requires that tap fees be credited to Account No. 271--Contribu- 

tions in A i d  of Construction. Todd County indicates that tap fees 
7 have been included in the test year operating revenue account1 

however,  though repeatedly requested by the Commission, Todd 

County has not provided a supported figure for the amount 

See Section titled Refunds/Reimbursements. 

Reaponme, Item No. 3 of the Commiasion'a Order dated rebruary 
22, 1984. 
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included. Todd County has stated t h a t  t h e  amount of t a p  fees 

included in revenue was $4,700. Todd County has further 

suggested that any difference between test year revenues reported 

on the income statement and revenues generated by the billing 

analysis is due to. the inclusion of tap fees in the revenue 

account .' The unaccounted-for difference between revenues based 

on the billing analysis and actual revenues reported on the books 

is $2,460. Therefore, t h i s  amount is the maximum amount of tap 

fees t h a t  could have been misclassified as test-year operating 

revenues. The Commission h a s  t h e r e f o r e  excluded t h i s  amount from 

operating revenues for rate-making purposes. Todd County should 

seek to identify t h e  exact amount of tap fees collected during t h e  

test period and adjust its books to reflect these amounts in 

Account No. 271 as required by t h e  Uniform System of Accounts. 

Refunds/Reimbursements 

Included within Todd County's test-year income rtatement fa 

an item of other income in the amount of $754 identified as . R e i m -  

bursements.' Without comment or explanation, Todd County has 

excluded this amount from Revenues on its adjusted test-year 

income statement. lo After a review of Todd County's "Analysis of 

Ramponee, Item No. 1 of Information requested at Way 3 
Ha#ring. 

Ibid. 

March, 1984 ,  Todd County R a t e  Study, Exhibit 8. 

- 
lo 
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Other Reimbursements" exhibit," the Commission is of the opinion 

that this amount wag for refunds  of overpayments to vendors and, 

therefore, should not have been included as other income on the 

tsst-year income statement. To reflect this finding, an 

adjustment to reduce other income by $754 has been made. 

In considering the nature of these refunds and the account- 

ing method utilized by including them in other income, it is the 

Commission's conclusion that a corresponding amount was improperly 

included in various operation and maintenance experme accounts 

during the test year. This position is supported by Todd County's 

statement that " r e f u n d s  are funds collected when overpayments are 

made to any other company by rnistake,"l2 and the "Analysis of 

Other Reimbursements" exhibit which shows refunds for tubing, 

insurance, telephone, etc. The implication of these refunds being 

recorded as revenue is that payments mistakenly made were 

initially charged to e x p e n s e  and, after the cash refund, the 

refunded amount was credited to other income rather than removed 

from the previously charged expense account. Though this method 

was improper since income and expenses w e r e  overstated by an equal 

amount, there was no distortion of net income. However, to 

correlate with the previous adjustment to other income and to 

l1 

l2 

Respon88, Item No. 1 of t h e  Commission's Order dated Pebtuary 

Response, Item No. 18 of the Commission's Order dated January 

22 ,  1984.  

11, 1984. 



correct the overstatement of expenses, an adjustment for 
rate-making purposes has been made to reduce operation and mainte- 

nance expenses by $754. 

Operations Supplies and Expenses/Repairs and Maintenance 

Todd County reported Operations Supplies and Expenses in 

the amount of $14,610 on its test-year income statement, At the 

Commission's request, Todd County provided a breakdown as documen- 

tation in support of this amount. l 3  An examination of this 

breakdown indicated that there was a possibility that some items 

that were expensed by Todd County during the test year should have 

been capitalized to Utility Plant in Service. Therefore, the 

Commission requested copies of the invoices associated with these 

expense items. l4 A review of these invoices indicated that $6,754 

of capital items was improperly charged to Operations Supplies and 

Expenses during the test year. Therefore, an adjustment has been 

made to reduce Operations Supplies and Expenses by $6,754, 

At the Commission's request, Todd County ffled invoices 

documenting certain expenditures charged to Transmission and 

Distribution Expenses, Account No. 652--Haintenance of Services, 

A review of these invoices indicated that $405 invoiced for a new 

main line on January 3, 1983, and paid for by Check No. 1000 

mhould have beon capitalized. Therefore, Repair8 and Maintenance 

has  been reduced by $405 to reflect this finding. The Comiseion 

l3 Response, Item No, 9 of the Commission's Order dated January 
11, 1984. 

R e s p o n s e ,  Item No. 9 of the Commission's O r d e r  dated Pebruary 
22, 1981. 

l4 
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requeatod Todd County to provide any evidence if deemed approprl- 

ate as to why the aforementioned expenditures should not be 

capitalized: however no such evidence was submitted. 15 

In applying appropriate depreciation rates, it was deter- 

mined that a $234 adjustment to depreciation expense was necessary 

to reflect the capitalization of these expenditures. Following is 

a schedule reflecting the accounts, the amounts of the capitaliza- 

tion entries, and the determination of the adjustment to deprecia- 

tion expenses: 

Account Depreciation Annual 
NO. Account T i tle Amount Rate Depreciation 

343 Trans. 6 Dist. Mains $1,269 40 years $ 32 
346 Meters 726 10 years 73 

129 347 Meter Installations 5,164 40 years - 
Depreciation Expense Adjustment 

Bad Debts Expense 

$234 - 

In ita analysis of t h e  normal annual lev-l of Uncollectlbli 

Accounts Expense. Todd County stated that the large amount of Bad 

Debts expense incurred during the test year was due to a one-time 

clean-out of Uncollectible Accounts and that t h e  noma1 annual 

level for this expense is approximately $ 1 , 0 0 0 . ~ ~  However, in 

Exhibit 8 of the Todd County Rate Study, footnote no. 9, an 

l5 ~espontm, Item NO. 3 of information requested at the Hay 3 8  
1984 8 Hearing . 
Response, Item No. 2 of information requested at February 28 ,  16 
1984, conference: see Commission's letter dated March 5 ,  1984. 
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adjustment to 

from the test 

explanation or 

ment has been 

increase Uncollectible Accounts expense by $ 2 , 0 0 0  

year level of $1,787 to $3,787 is presented. No 

support that this is a known and measurable adjust- 

provided by Todd County. Mr. Carlos Miller of 

Mayes, Sudderth, and Etheredge, Inc., the engineer who prepared 

the rate study, stated that this projection is based on an average 

of the 1981 and 1982 levels of Uncollectible Accounts Expense. 17 

Mr. Hiller's calculation includes 1982, a year in which 

there w a 8  an extraordinary write-off of Uncollectible accounts 

which would render the 2-year average abnormal . Furthermore, 

while it  is normal Commission policy to disregard events 

subsequent to the test year, to further resolve the contradiction 

the Commission has examined Todd County's 1983 financial records18 

and has determined that the 1983 level of Uncollectible Accounts 

expense was $1,048 . Therefore, the Commission f inda that $1,000 

should be used herein as the  normal annual level of Uncollectible 

Accounts expense for Todd County for rate-making purposes. An 

adjustment: has been made to reduce the test year expense of $1,787 

by $787. 

Rate Case Amortization 

Within Exhibit 8, footnote no. 9, of t h e  R a t e  Study, Todd 

County proposed an adjustment to amortize $8,058 in professional 

expenses incurred as a result of this rate proceeding over a 

3-year period. In determining t h e  annual amortization expenne, 

l7 

la 1983 Annual Report, p. 11, line 34. 

Transcript of Evidence, May 3, 1984, p. 18.  
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Todd County used a 36-month annuity at 12 percent annual interest, 

resulting i n  a $266 monthly payment, or $3,196 annually. 

In examining the invoices from the Accountants, 

Engineers, and Attorneys submitted by Todd County, the Commission 

finds no provisions for the payment of these fees in monthly 

installments over a 3-year period at 12 percent annual interest. 

Furthermore, a $5,000 invoice submitted by the engineering firm of 

Mayes, Sudderth, and Etheredge stipulates that the amount billed 

is due within 10 days after receipt of the notice. 2o Moreover, 

Todd County possesses sufficient cash reserves for immediate 

payment of these debts and it would be imprudent to carry them as 

liabilities at an interest rate of 12 percent per annum. 

Therefore, the Commission finds that the $8,058 in rate case 

expenses should be amortized over a 3-year period which reaulta in 

an adjustment of $2,686. 

Operations Labor 

Todd County has indicated that the plant operator, R i c k y  

Harrison, received a relatively substantial wage increase during 

the test year. Though Todd County did not propose an adjustment 

to reflect this, it is the Commission's finding that due to the 

higher wage being paid to Wr. Harrison, Operations Labor expense 

will increase and an adjustment should be made to reflect the  

increased coet.  

l9 Response, Item No. 6, CommLssion's Order dated February 22, 
1984. 

2o Ibid. - 
-1 1- 
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In calculating the adjustment, the Commission has applied 

Mr. Harrison's current wage of $4.25 per hour21 to h i s  test-year 

labor hours22 of 2,000 regular and 101.5 overtime. This results 

in a normalized annual wage of $9,209. In comparing this to Mr. 

Harrison's test year wage of $7,750, the Commission finds that 

Operations Labor should be increased by $1,549. 

After consideration of the aforementioned adjustments, the 

Commission finds Todd County's adjusted test-period operations to 

be as follows: 

Actual Pro Forma Adjusted 
Test Period Adjustments Test Period 

Operating Revenues $ 238,167 $ <3,351> $ 234,816 
Operating Expenses 229 669 <55,871> 173,798 
N e t  Operating Income 8,498 52,520 61,018 
Interest Income 11,340 <5,040> 6,300 
Other Income 754 <754> 0 
Interest Expense 98,800 <2,400> 96,400 

Net Income S <78,208> S 49,126 $ (29,082) 

REVENUE REQUIREMENTS 

Todd County's annual debt service requirement based on a 5-  

year average is $119,400. Using the results from the adjusted 

test year, Todd County's debt service coverage would be .56X. The 

Commission is of the opinion that this coverage is inadequate and 

could adversely affect Todd County's financial condition. There- 

fore, additional revenue of $75,962 is required to increase the 

21 ~eeponse to Item NO. 2, Commission's Order dated February 22, 
1984 . 
Response to Item No. 4 of information requested at t h e  May 3, 
1984, Hearing. 

22 
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debt  s e r v i c e  c o v e r a g e  t o  a reasonable l e v e l  of 1.2X. 23 T h i s  

a d d i t i o n a l  r e v e n u e  w i l l  provide $310,778 i n  t o t a l  o p e r a t i n g  

r e v e n u e s  a n d  a f t e r  c o n s i d e r a t i o n  of i n t e r e s t  income of $6,300 will 

provide n e t  income of $46,880 w h i c h  w i l l  be s u f f i c i e n t  to a l l o w  

Todd County  t o  p a y  i ts  o p e r a t i n g  e x p e n s e s ,  m e e t  i ts  debt s e r v i c e  

r e q u i r e m e n t s  and  m a i n t a i n  a n  a d e q u a t e  surplus. 

RATE DESIGN 

Todd County  s e r v e s  o n e  w h o l e s a l e  customer, E l k t o n ,  t h r o u g h  

a water p u r c h a s e  c o n t r a c t .  The c o n t r a c t  p r o v i d e s  t h a t  Todd Coun ty  

s h a l l  a d j u s t  t h e  rate to Elkton a t  t h e  e n d  of each y e a r  based o n  

t h e  cost of providing service to E l k t o n .  Todd Coun ty  o r i g i n a l l y  

proposed a w h o l e s a l e  ra te  of $1.01  per t h o u s a n d  g a l l o n s  to be 

charged to  E l k t o n  based o n  a cost of service s t u d y  performed by 

Hr. Miller. S u b s e q u e n t l y ,  Todd Coun ty  f i l e d  a n  amended ra te  s t u d y  

w h e r e i n  it proposed to decrease the present w h o l e s a l e  rate of 81 

c e n t s  per t h o u s a n d  g a l l o n s  to  73 c e n t s  per t h o u s a n d  g a l l o n s .  The 

ra te  of 73 c e n t s  per t h o u s a n d  g a l l o n s  was supp l i ed  to  t h e  e n g i n e e r  

by Todd Coun ty  and  t h e  Commission received no cost juatificatian 

data to support  t h i s  d e c r e a s e  i n  its proposed w h o l e s a l e  rate. A t  

t h e  Commission's requeet, Todd Coun ty  filed a t h i r d  cost  o€ der- 

v i c e  s t u d y  which  set  o u t  a proposed w h o l e s a l e  ra te  of 8 6 . 9  cents  

23 Average  Debt S e r v i c e  + 20% Coverage 
A d j u s t e d  O p e r a t i n g  E x p e n s e s  
Total Revenue R e q u i r e m e n t s  
A d j u s t e d  O p e r a t i n g  Revenue and  

O t h e r  Income 

$143,280 
173,798 

$317,078 

(241 ,116)  

$ 7 5 , 9 6 2  Revenue D e f i c i e n c y  
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1 .  
per thousand gallons. This study did not include any costs for 

Transmission and Distribution nor did it allocate any cost for 

Administrative and General expenses to Elkton. 

Todd County purchases a small quantity of water from 

South Logan at a rate of $1.00 per thousand gallons. Todd County 

filed a cost study with its application which shows that it costs 

80.2 cents per thousand gallons to produce the remainder of its 

water. After reviewing the proposed wholesale rates furnished 

by Todd County and other evidence of record, the Commission is of 

the opinion that the cost of service study filed in the original 

application more accurately reflects the actual cost of providing 

service to  Elkton. 

In reviewing the evidence in this case, the Commission 

finds that the water purchase contract with Elkton has not been 

approved by the Commission. Notwithstanding any agreement entered 

into by Todd County, all rates and charges must be applied for and 

approved by the Commission in accordance with 807 KAR 5:001, Sec- 

tion 9, prior to placing such rates and charges into effect. 

Therefore, prior to placing into effect any changes in rates and 

charges to Elkton different than those approved in this Order, 

Todd County must first obtain Commission approval. 

SUMMARY 

The Cornmission, having considered the evidence of record 

and being advised, is of the opinion and finds that: 

1. Todd County must obtain approval of any change in its 

rates and chargee before placing them into effect. 
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. 
2. The rates in Appendix A are fair, just 

rata8 for Todd County and will produce gross annual 

and reasonable 

revenue suf f 1- 

cient to pay its operating expenses, service its debt, and provide 

a reasonable surplus for equity growth. 

3. The rates proposed by Todd County would produce revenue 

in excess of that found to be reasonable herein and, therefore, 

should be denied upon application of KRS 278.030. 

4. Todd County should make necessary adjustments to ita 

books to reflect the Commission's findings with respect to the 

misclassifications of Revenues and Expenses and the capitalization 

of capital expenditures and should adjust its accounting practices 

to conform to the Uniform System of ACCOUR~S. 

IT IS THEREFORE ORDERED that the rates in Appendix A be and 

they hereby are approved for service rendered by Todd County on 

and after the date of this Order. 

IT IS FURTHER ORDERED that Todd County shall apply for 

approval of any change in its rates or charges before placing them 

into effect. 

IT IS FURTHER ORDERED that the rates proposed by Todd 

County be and they hereby are denied. 

IT IS FURTHER ORDERED that Todd County shall make the 

necessary adjustments to its records in the areas specified herein 

in order to be in compliance with Commission regulations. 

IT IS FURTHER ORDERED t h a t  Todd County shall adjust its 

accounting practices to conform to the Uniform System of Accounts 

for Class C Water Utilities. 
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I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days from the date of 

t h i s  Order Todd County shall file w i t h  t h i s  Commission its revised 

tar i f f  s h e e t s  s e t t i n g  o u t  t h e  rates approved h e r e i n .  

Done a t  Frankfort, Kentucky, t h i s  13th day of July, 1984 .  

PUBLIC SERVICE COMMISSION 

\ 

ATTEST t 

Acting Secretary 



, 

APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8943 DATED6/13/84 

The fo l lowing  rates are p r e s c r i b e d  for the c u s t o m e r s  

in the area served by Todd County Water D i s t r i c t .  All other 

rates and charges n o t  specifically mentioned h e r e i n  s h a l l  

remain the same as those i n  effect under  authority of the 

Commission prior to the effective date of t h i s  Order. 

RATES: Monthly 

First 2,000 gallons 

N e x t  8,000 gallons 

Next 100000 gallons 
N e x t  2 0 , 0 0 0  gallons 

over 400000 gallons 

$12.00 Minimum S i l l  

5.45 per 1,000 gallons 

4.10 per 1,000 g a l l o n s  

3.00 per 1,000 gallons 

2.50 per 1,000 gallons 

City of E l k t o n  $ 1 . 0 2  per 1,000 gallons 


